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Answer three questions. One question must be chosen from Section A and one question from
Section B. The third question can be chosen from either section.
Section A

1 ‘Many individuals underestimate the damage to their own health that can be caused by infectious
diseases, and they also feel no responsibility towards others who may be infected by them.’

Discuss the view that the government should provide vaccinations against infectious diseases

free to all. [25]
2 ‘UK Government policy should concentrate on stopping firms from getting too large.’

Assess this view. [25]

3 ‘Most employers have never heard of the concept of marginal revenue product, so a theory of
wage determination that is based upon it has no relevance.’

To what extent do you agree with this statement? [25]

Section B

4 ‘Anincrease in the standard rate of income tax will cause consumer expenditure to decrease, and
may also cause problems on the supply-side of the economy.’

Discuss the circumstances in which such a policy might be successful. [25]
5 ‘GDP statistics are so inaccurate as a measure of living standards, especially for LEDCs, that they

should not be used on their own as a basis for policy decisions.’

To what extent do you agree? [25]
6 ‘A lack of international competitiveness is more of a problem for countries that have a fixed

exchange rate than for those that have a floating exchange rate.’

Assess this view. [25]
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